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with and in the order of priority prescribed by the resolutions adopted
by the commission as an incident to the issuance of any notes, bonds
or other evidences of indebtedness.
(d) Dispose of its obligations at public or private sale, and upon
such terms and conditions as it shall approve.
(e) Make such provision for the redemption of any obligations
issued by it prior to their stated maturity, with or without premium,
and on such terms and conditions as the commission shall approve.
(f) Covenant and agree that any cushion fund established to fur-
ther secure the payment of the principal and interest of any obli-
gations shall be in a fixed amount.
(g) Covenant and agree that no free service will be furnished to
any person, firm, corporation, municipal corporation, or any subdi-
vision or division of the State.
(h) Prescribe the procedure, if any, by which the terms of the
contract with the holders of its obligations may be amended, the
number of obligations whose holders must consent thereto, and the
manner in which such consent shall be given.
(i) Prescribe the events of default and the terms and conditions
upon which all or any obligations shall become or may be declared
due before maturity and the terms and conditions upon which such
declaration and its consequence may be waived.
SECTION 4. Bond issue if election favorable.-The commission,
on behalf of the district, shall be empowered to issue not exceeding
one million one hundred thousand dollars of general obligation bonds
of the district, whose proceeds shall be used to defray the cost of
constructing and establishing a water system in the district. For
the purpose of this section, the term "construct and establish" shall
embrace the cost of direct construction, the cost of all land, property,
rights, easements and franchises acquired, which are deemed neces-
sary for such water system, the cost of acquiring existing water sys-
tems lying within the district, the cost of all machinery and equipment
needed therefor, payments to contractors, laborers or others for work
done or material furnished, financing charges, interest prior to and
during construction and for six months after completion of construc-
tion, cost of engineering service, legal service, legal expenses, plans
specification, surveys, administrative expenses, and such other expenses
as may be necessary or incident to the construction of the water
system, and the placing of the same in operation. General obligation
bonds shall be issued only in the event the election required by Sec-


